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To All Participants: 

 

 

This booklet describes the benefits provided through the Annuity Fund.  The Annuity Fund was 

created as one more response to the recognized need of workers for a means to accumulate money 

to protect themselves and their families in the event of death or disability during their working years, 

and to provide an additional measure of financial security in retirement.  It is similar to a wage-savings 

plan in that a participant’s benefit is equal to the actual contributions paid on his or her behalf to the 

Annuity Fund plus investment earnings minus a small service charge for administration.  It has the 

advantage over a savings plan in that contributions made to the Annuity Fund and interest earnings 

on the accumulated contributions are not taxable to the participant as current income. 

 

This booklet provides a summary of the most important provisions of the Annuity Fund and provides 

answers to questions that you are most likely to have. 

 

If you have any further questions about the Annuity Fund or desire any additional information, please 

contact the Fund Office. 

 

Sincerely, 

 

 

Joint Board of Trustees 
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Introduction 

 
Southern Illinois Laborers’ and Employers Annuity Fund 
 
The Annuity Fund was established by a Trust agreement approved August 20, 1987 between the 
Southern Illinois Laborers’ District Council and the Associated General Contractors of Illinois.  The 
purpose of the Annuity Fund is to provide retirement and disability benefits to the participants. 
 
As used in this booklet, the term “Association” means the Associated General Contractors of Illinois, 
“Employer” means a member of the Association which is a party to a collective bargaining agreement 
negotiated with the Union under which the Annuity Fund is established and maintained, and “Union” 
means a local union of the Southern and Central Illinois Laborers’ District Council which is a party to a 
collective bargaining agreement negotiated with an Employer under which the Annuity Fund is 
established and maintained. 
 
This booklet describes the Annuity Fund in effect August 1, 2013 and applies to individuals who were 
employed on or after that date.  Former active participants of the Annuity Fund who incurred a break-
in-service before that date had their benefits determined under the Annuity Fund as it existed at the 
time of such break.  Thus, parts of the Annuity Fund as described in this booklet will have no effect on 
them or their benefits. 
 
This summary presents the main features of the Annuity Fund.  The rights and benefits of 
participants are determined not by this summary but by the formal legal instrument setting 
forth the Annuity Fund.  In the case of any conflict between the discussion in this summary 
and the provisions of the Annuity Fund, the provisions of the Annuity Fund will govern. 
 
You are welcome to inspect a copy of the Annuity Fund document at the Fund Office or you may 
request a copy of it from the Fund Office.  The Fund Office, however, may request payment of a 
reasonable charge for the copy. 
 



2 

Frequently Asked Questions 

 
 (1) What was the effective date of the Annuity Fund? 
 

The Annuity Fund became effective as of August 1, 1987.  The Annuity Fund was established 
under a Trust agreement between the Southern Illinois Laborers’ District Council and the 
Associated General Contractors of Illinois. 

 
 
 (2) How do I become a participant in the Annuity Fund? 
 

You automatically become a participant when you begin covered employment.  Covered 
employment is employment with an Employer who has a collective bargaining agreement 
requiring an Annuity Fund contribution to be made on your behalf (see “Participation in the 
Annuity Fund” section).  You may also become a participant if your Employer signs a 
Participation Agreement with the Annuity Fund requiring contributions to be made on your 
behalf. 

 
 
 (3) Who pays the cost of the Annuity Fund? 
 

The entire cost of the Annuity Fund is paid for by Employer contributions.  The amount your 
Employer contributes is specified in your collective bargaining agreement (see “Contributions” 
section). 

 
 
 (4) Who administers the Annuity Fund? 
 

The Annuity Fund is administered by the Joint Board of Trustees.  There are an equal number 
of Union and Employer Trustees as required by the Agreement and Declaration of Trust.  The 
Annuity Fund is administered in the same office as the Southern Illinois Laborers’ and 
Employers Health & Welfare Fund. 

 
 
 (5) How much will I get and how is it determined? 
 

As we mentioned earlier, the amount your Employer contributes for you is specified in your 
collective bargaining agreement.  These contributions are credited monthly to your Participant 
Account.  Each July 31st, the Valuation Date, investment income and losses as well as Annuity 
Fund expenses are credited to your account.  If you are vested when you terminate your 
employment, you will receive the balance in your account (see “Participant Accounts” section). 

 
 
 (6) When will I become vested as a participant? 
 

You become vested after you have earned one hour of service (see “Service” section).  If your 
contributions are required to be reported on some basis other than hours worked, you become 
vested when the first dollar ($1.00) of contributions are made on your behalf. 
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 (7) How will I know how much is in my Participant Account? 
 

Each year you will receive a statement showing the value of your Participant Account.  If you do 
not receive a statement, you can contact the Fund Office to get information about your 
Participant Account. 

 
 
 (8) How will the Annuity Fund assets be invested? 
 

The Joint Board of Trustees is responsible for holding and investing all Annuity Fund assets.  
They try to obtain the highest investment yields consistent with safe financial management.  
The investment earnings that will be credited will include both interest and changes in the 
market value of the Annuity Fund’s total investments as of any Valuation Date.  The Joint Board 
of Trustees intends to make every effort to invest these funds to produce favorable earnings for 
participants, but the investment results are not guaranteed.  If the market value of the Annuity 
Fund’s total investments is lower than the total amount in all Participant Accounts as of any 
Valuation Date, the value of each Participant Account will be reduced proportionately. 

 
 
 (9) When will I receive payments from my Participant Account? 
 

In general, you (or your beneficiary) are eligible to receive the amount in your Participant 
Account when: 

 
(a) You reach age 55, retire, and have applied for and are eligible to receive a pension 

from the Central Laborers’ Pension Fund, or 

 (b) You have 30 Years of Service, you retire and have applied for and are eligible to 
receive a pension from the Central Laborers’ Pension Fund, or 

 (c) You die, or 

 (d) You become totally and permanently disabled as determined by the Trustees, or 

 (e) You are vested and have a break in service (see “Service” and “Vesting” sections). 
 

See “Eligibility for Benefits” section. 
 
 
(10) How will annuity payments be made? 
 

You may choose to receive your Participant Account (1) in a lump sum, or (2) as a direct 
rollover, or (3) as an annuity contract payable as a fixed monthly amount in equal installments 
over a period of 60 or 120 months, or (4) as an annuity contract payable during your lifetime 
with 50% or 75% of the monthly annuity continuing to your beneficiary until their death (see 
“Form of Payment” section). 

 
If the value of your account is greater than $5,000 and you are married, you cannot choose 
option (1), (2) or (3) without your spouse’s written consent.  If the value of your account is 
$5,000 or less, your account will be paid as a lump sum. 
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(11) What if I die before receiving all of my Participant Account? 
 

If you die before you begin to receive payment of the amount in your Participant Account, your 
designated beneficiary will receive your Participant Account in a lump sum or as an annuity 
contract payable as a fixed monthly amount in equal installments over a period of 60 or 120 
months, whichever the beneficiary elects. 

 
 
(12) How do I designate a beneficiary? 
 

A Beneficiary Designation Form should be completed and returned to the Fund Office.  If you 
have not already completed a form for the Annuity Fund, or if you desire to change a previous 
beneficiary designation, additional forms may be obtained by contacting the Fund Office or your 
local Union.  If you are married and you and your spouse have been married continuously for at 
least one year, you may not name someone other than your spouse as a beneficiary without 
your spouse’s written consent (see “Beneficiary” section). 

 
 
(13) What if I leave the industry or move to another part of the country before retirement? 
 

If you are vested, you are still entitled to receive the money in your Participant Account. After the 
one year anniversary of your termination of covered employment, you are entitled to receive the 
money in your Participant Account once you have completed the proper application (see 
“Eligibility for Benefits” section). 

 
 
(14) Is there any way in which my Employer contributions made for me will not be paid to me 

or my designated beneficiary under the Annuity Fund? 
 

The only way you or your beneficiary would not be entitled to receive 100% of the value of your 
Participant Account is if you leave covered employment before completing a year of service.  
Once you have completed a year of service, you are 100% vested and entitled to the full value 
of the account upon your retirement, disability, death or separation from service (see “Service” 
and “Vesting” sections). 

 
 
(15) How do I apply for benefits? 
 

A participant who retires or terminates from employment should request an application from the 
Fund Office.  Payment cannot be made until an application is received at the Fund Office and 
approved by the Joint Board of Trustees who are responsible for making sure that all rules of 
the Annuity Fund are followed. 
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(16) If my application is denied, do I have the right to appear? 
 

Yes.  You (or your authorized representative) simply file a written appeal with the Fund Office no 
later than 90 days after you receive the notice of denial.  You may at this time request a hearing 
from the Joint Board of Trustees.  You also have a right to review pertinent documents and to 
submit comments in writing (see “Application for Benefits” section). 

 
The Joint Board of Trustees will make a decision regarding the appeal within a reasonable time 
after it is filed.  The decision will be in writing and will include the specific basis for the decision 
and specific references to Annuity Fund provisions on which the decision was based.  The 
decision of the Joint Board of Trustees will be final and binding on all concerned. 

 
 
(17) Do I have to pay tax on the money in my Participant Account? 
 

The money in your Participant Account is not considered taxable income until you receive it.  
When the money in your Participant Account is paid directly to you, it must be reported as 
taxable income and federal taxes are withheld at a rate of 20%.  If you elect a direct rollover of 
your Participant Account into a qualified retirement plan or individual retirement account, the 
money is not reported as taxable income.  If you select one of the annuity payment forms, only 
the amount paid to you in a given year is reported as taxable income. 

 
To actually determine what may be the best way for you to take the money in your Participant 
Account (lump sum or monthly payments) and the tax consequences of any payments you 
receive, you should discuss your particular circumstances with a competent tax advisor.  The 
Joint Board of Trustees or the staff at the Fund Office cannot help you in this matter. 

 
 
(18) If I owe money, can I sign over my rights to my Participant Account? 
 

No.  The Annuity Fund contains a provision forbidding any assignment, pledging or otherwise 
disposing of your Participant Account. 

 
 
(19) May I take money out of my Participant Account before I retire or quit? 
 

Yes, under special circumstances, you may be eligible for a hardship withdrawal.  The Annuity 
Fund allows hardship withdrawals for the purchase of your home, to pay education expenses, to 
pay medical expenses, to pay burial or funeral expenses, to prevent eviction from your home or 
to prevent bankruptcy.  You may only take a hardship withdrawal three times (see “Hardship 
Withdrawals” section). 

 
 
(20) May I borrow money from my Participant Account? 
 

No.  The Annuity Fund contains a provision forbidding loans to participants. 
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Participation in the Annuity Fund 

 
Eligibility for Participation 

 
If you were a participant on July 31, 2009 and working in covered employment on August 1, 2009, 
your participation will continue without interruption. 
 
Otherwise you become a participant when you have completed an hour of service in covered 
employment (see “Service” section). 
 
Also, if you are a full-time employee of a Union that agrees or has agreed to participate in the Annuity 
Fund, or if your contributions are required to be reported on some basis other than hours worked, you 
become a participant when the first dollar ($1.00) of contributions are made on your behalf. 
 
 

Termination of Participation 
 
You continue to be an active participant of the Annuity Fund and are eligible to earn benefits under it 
until: 
 

 You retire; 

  You die; 

  You become disabled; or 

  You incur a break-in-service (see “Service” section). 
 
After active participation ends, you remain an Annuity Fund participant so long as you (or your 
beneficiary) have a right to receive a benefit payable now or in the future under the Annuity Fund.  
But, you receive no additional contributions unless you again become an active participant. 
 
Your right to receive a benefit after termination of covered employment is determined on the basis of 
your years of service (see “Service” section). 
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Service 

 
Service is important because it is used to determine whether are not you will receive your account 
balance when you leave covered employment.  The term covered employment and other terms that 
you need to know are defined below: 
 

Covered employment 

Covered employment is employment with an Employer who has a collective 
bargaining agreement requiring contributions to be made on your behalf to the 
Annuity Fund. 

 
 

Hour of service 

You earn a hour of service for each hour in which you work in covered 
employment.  If you are a full-time employee of a Union that agrees or 
has agreed to participate in the Annuity Fund, or if your contributions are 
required to be reported on some basis other than hours worked, you 
earn an hour of service when the first dollar ($1.00) of contributions are 
made on your behalf. 

 

 
 

Plan year 

A plan year means the 12 month period beginning on August 1st and ending 
on July 31st. 

 
 

Break in service 

A break in service is any plan year in which you work fewer than 1 hour in 
covered employment. If you are a full-time employee of a Union that agrees or 
has agreed to participate in the Annuity Fund, or if your contributions are 
required to be reported on some basis other than hours worked, you will incur 
a break in service during any plan year in which less than one dollar ($1.00) of 
contributions are made on your behalf. 
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Break year 

A break year is a plan year in which you had a break in service. 
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Contributions 

 
Employer contributions 

 
The distributions paid by the Annuity Fund are not free.  Your Employer makes contributions on your 
behalf for each hour and/or week you work in covered employment.  These contributions begin when 
you commence covered employment.  No contributions are made prior to your Employer’s effective 
date.  Your Union dues do not pay for the Annuity Fund.  The amount your Employer contributes is 
specified in your collective bargaining agreement. 
 

Effective date 

This means the date your Employer started making contributions to the Annuity 
Fund.  The Annuity Fund began August 1, 1987; therefore, no Employer has 
an effective date before August 1, 1987.  If you are not sure what your 
Employer’s effective date is, you can find out from the Fund Office. 

 
 

Employee contributions 
 
You are not permitted to make contributions to the Annuity Fund. 
 
 

Rollover contributions 
 
The Annuity Fund does not accept rollover contributions. 
 



10 

Participant Accounts 

 
All contributions to the Annuity Fund and the investment income that they earn are deposited in 
Participant Accounts.  A separate Participant Account is set up for each participant. 
 
The Employer contributions made on your behalf are credited monthly to your Participant Account or, 
if later, when actually received from your Employer. 
 
Each July 31st, your Participant Account is updated to reflect payments you received from your 
Participant Account during the plan year, investment income, and administrative expenses. 
 
You will receive a statement each year after the Valuation Date (July 31st) showing you the value of 
your Participant Account.  Your statement will also show the amount your Employer contributed on 
your behalf for the plan year, and your share of investment income, and administrative expenses. 
 
If you do not get a statement by December 31st, you should contact the Fund Office. 
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Allocation of Investment Income 

 
On each Valuation Date (that is each July 31st), the Annuity Fund is examined to determine the 
investment income for the year.  Investment income includes interest, dividends, realized gains or 
losses from the sale of investments, capital gains, unrealized gains and losses, and investment 
expenses.  An unrealized gain and loss represents the difference between what was paid for an 
investment such as a stock and what you could sell it for on the Valuation Date.  Once the investment 
income is determined, it is allocated among all participants who are vested and who have a 
Participant Account at the end of the plan year (the current Valuation Date).  Your Participant Account 
at the end of the plan year will already reflect your Employer’s contributions made on your behalf and 
any payments you received from your Participant Account since the beginning of the plan year and 
your share of the expenses.  The investment income or loss is allocated to your Participant Account 
by the ratio of your Participant Account on the Valuation Date to the total of all Participant Accounts on 
the Valuation Date. 
 

Examples 
 
A. The investment income earned during the year is $100,000.  The total amount in the Participant 

Accounts on the Valuation Date is $1,500,000. You have one or more years of service, 
therefore, you are vested. 

 
(1) Your Participant Account on the prior Valuation Date  $6,000.00

(2) Payments received by you during the plan year  0.00

(3) Contributions made on your behalf during the plan year  500.00

(4) Your share of the expenses                       28.57 

(5)      Your Participant Account on the Valuation Date, 
(1) - (2) + (3) – (4) 

 

6,471.43

(6) Your share of the investment income, 
$100,000 x (5) / $1,500,000 

 
431.43

 
B. Let us suppose that everything is the same as in example A except you received payments of 

$3,000 during the plan year. 
 

(1) Your Participant Account on the prior Valuation Date  $6,000.00

(2) Payments received by you during the plan year  3,000.00

(3) Contributions made on your behalf during the plan year  500.00

(4) Your share of the expenses                     28.57 

(5)      Your Participant Account on the Valuation Date, 
(1) - (2) + (3) – (4) 

 
3,471.43

(6) Your share of the investment income: 
$100,000 x (5) / $1,500,000 

 231.43
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C. If you are not vested, you will not receive a share of the investment income, if any, in your 
Participant Account (see “Vesting” section). 
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Allocation of Administrative Expenses 

 
On each Valuation Date (July 31st), the administrative expenses that have accrued since the last 
Valuation Date are allocated.  A few of the more common items that may be included as 
administrative expenses are postage, recordkeeping fees, attorney fees, accounting fees, and printing 
costs.  Administrative expenses shall be allocated among all participants who have a Participant 
Account on the Valuation Date.  Your share of administrative expenses is determined by dividing the 
administrative expenses by the total number of Participant Accounts.   Any newly enrolled Participant, 
or Participant who otherwise holds a zero beginning account balance, shall not be assessed a share 
of administrative expenses during the first Fiscal Year of participation.  During the second Fiscal Year 
of participation, a Participant shall be assessed administrative expenses if the Participant’s Account 
balance exceeds $2,000.00.  After two Fiscal Years, all Participants shall be assessed administrative 
expenses regardless of their account balance. 
 

Examples 
 
A. Let us assume:  The administrative expenses for the year are $80,000.  The total number of 

Participant Accounts on the Valuation Date is 2,800. 
 

(1) Your Participant Account on the prior Valuation Date  $6,000.00

(2) Payments received by you during the plan year  0.00

(3) Contributions made on your behalf during the plan year  500.00

  

(4) Your Participant Account on the Valuation Date before 
expenses, (1) - (2) + (3)  

 6,500.00

(5) Your share of the expenses, $80,000 / 2,800  28.57

(6) Your Participant Account on the Valuation Date, (4) - (5)  6,471.43

 
B. Let us assume:  The administrative expenses for the year are $80,000.  The total number of 

Participant Accounts on the Valuation Date is 2,800.  You were not a participant on the last 
Valuation Date and you are not vested.  (See “Vesting” section) 

 
(1) Your Participant Account on the prior Valuation Date  $       0.00

(2) Payments received by you during the plan year  0.00

(3) Contributions made on your behalf during the plan year  50.00

  

(4) Your Participant Account on the Valuation Date before 
expenses, (1) - (2) + (3) 

 50.00

(5) Your share of the expenses, $80,000 / 2,800  28.57

(6) Your Participant Account on the Valuation Date, (4) - (5)  21.43

  



14 

Vesting 

 
If at the time you leave covered employment you are vested, you will be entitled to the balance in your 
Participant Account.  However, if you leave covered employment before you are vested, you will not 
be entitled to anything from the Annuity Fund. 
 
You will be 100% vested when you have earned one hour of service (see “Service” section).  If you 
are a full-time employee of a Union that agrees or has agreed to participate in the Annuity Fund, or if 
your contributions are required to be reported on some basis other than hours worked, you become 
100% vested when the first dollar ($1.00) of contributions are made on your behalf. 
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Eligibility for Benefits 

 
Normal retirement 
 
You may retire and receive the balance in your Participant Account when you meet the following 
requirements: 
 

 You have attained age 65 

  You have applied for and are eligible to receive a pension from the Central 
Laborers’ Pension Fund 

  You have terminated covered employment 

  You complete an application form 
 
Your Participant Account will be equal to the amount in your Participant Account on the last Valuation 
Date plus the contributions made by your Employer on your behalf since the last Valuation Date.  You 
will be entitled to commence payments within 30 days after your application has been approved by the 
Joint Board of Trustees. 
 
 

Early retirement 
 
You may retire and receive the balance in your Participant Account when you meet the following 
requirements: 
 

 You have attained age 55 or you have 30 years of service 

  You have applied for and are eligible to receive a pension from the Central 
Laborers’ Pension Fund 

  You have terminated covered employment 

  You complete an application form 
 
Your Participant Account will be equal to the amount in your Participant Account on the last Valuation 
Date plus the contributions made by your Employer on your behalf since the last Valuation Date.  You 
will be entitled to commence payments within 30 days after your application has been approved by the 
Joint Board of Trustees. 
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Disability retirement 
 
You may retire and receive the balance in your Participant Account if the Joint Board of Trustees 
declares you disabled and you have completed a Year of Service in the current plan year or the prior 
plan year.  The Joint Board of Trustees will declare you disabled if they find you to be permanently 
incapable, due to physical or mental disease or by bodily injury, of engaging in any covered 
employment. 
 

Example 
 
A. Let us suppose:  You work in covered employment from January 1988 through August 2009.  In 

September 2009, you break your back in an accident leaving you permanently incapable of 
continuing in covered employment. 

 
You apply for disability retirement.  You completed a year of service in the prior plan year 
August 1, 2008 through July 31, 2009. 

 
You are declared disabled by the Joint Board of Trustees and approved for disability retirement. 
 
Your Participant Account will be equal to the amount in your Participant Account on the last 
Valuation Date plus any contributions made on your behalf by your Employer since the last 
Valuation Date.  You will be entitled to commence payments within 30 days after your 
application has been approved by the Joint Board of Trustees. 
 

 
B. Let us suppose:  You work in covered employment from January 1988 through July 2009.  In 

September 2010, you break your back in an accident leaving you permanently incapable of 
continuing in covered employment. 

 
You apply for disability retirement.  You are denied because you did not earn a year of service in 
either the current plan year (August 1, 2010 through July 31, 2011) or the prior plan year 
(August 1, 2009 through July 31, 2010). 

 
 
 

Death benefits 
 
If your covered employment is terminated due to your death or you are vested and die after leaving 
covered employment but before commencement of your benefits, your beneficiary will be entitled to 
receive the balance in your Participant Account.  Your beneficiary will be entitled to commence 
payments within 30 days after their application has been approved by the Joint Board of Trustees. 
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Termination 
 
If you are vested and terminate covered employment, you will be entitled to the balance in your 
Participant Account. 
 
If you are not vested, you will not be entitled to any of the money in your Participant Account. 
 
No distribution will be paid until you complete an application form.  Your distribution will be payable 
within 30 days following the one year anniversary of your termination date and approval of your 
application by the Joint Board of Trustees. 
 

Example 
 
If you left covered employment on August 15, 2010, the earliest you could expect to receive a 
distribution would be September of 2011. 
 
If you are rehired and begin working in covered employment before you have received your entire 
Participant Account balance due to your prior employment, no further payments will be made to you 
until you qualify for retirement, die or again terminate covered employment and reapply for benefits. 
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Beneficiary 

 
You may designate a beneficiary on a form provided by the Joint Board of Trustees.  If you are 
married, your eligible spouse is automatically your beneficiary. 
 
In order for your spouse to be an eligible spouse, you and your wife or husband must have been 
married continuously at the time of your death for at least 12 months. 
 
If you wish to name someone other than your eligible spouse as your beneficiary, your eligible spouse 
must consent in writing to your choice.  This consent must be signed by your spouse and witnessed 
by a notary public or by a representative of the Joint Board of Trustees. 
 
If, at the time of your death, your designated beneficiary is also deceased, your spouse becomes your 
beneficiary.  If you are not married or your spouse is deceased, then your dependent children become 
your beneficiary, or if you have no dependent children, your estate becomes your beneficiary. 
 
If your beneficiary survives you, but dies without receiving your entire Participant Account, the 
remaining balance is paid to the person selected by your beneficiary, or if no one was named, to your 
beneficiary’s estate. 
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Hardship Withdrawals 

 
While the Annuity Fund is primarily designed to provide retirement benefits, you may withdraw some 
amounts while you are still employed in covered employment provided you have not already received 
three hardship withdrawals.  You may make a withdrawal only if you can establish financial hardship.  
A financial hardship means you have hardship expenses and you do not have other resources 
available to meet these expenses. 
 

Hardship expenses 

The following are considered hardship expenses: 

 Purchase of your primary residence. 

 Payment for tuition expenses for you or a dependent. 

 Payment for unreimbursed medical expenses for you or a dependent. 

 Payment for burial or funeral expenses for your deceased parent, 
spouse, children or dependents. 

 Payment to prevent eviction from your primary residence. 

 Payment to prevent bankruptcy. 

 
The maximum amount that you may withdraw is the lesser of: 
 

 50% of the balance of your Participant Account. 

 The amount necessary to satisfy your financial need, plus the 10% excise tax due on 
account of this withdrawal. 

 
The minimum amount that you may withdraw is $1,000. 
 
You may only receive a hardship withdrawal three times; thereafter you are not eligible for a hardship 
withdrawal. 
 

Example 
 
Your spouse needs a heart transplant and you have incurred unreimbursed medical expenses.  You 
apply for and receive a hardship withdrawal.  One year later, you apply for a hardship withdrawal to 
help pay for additional unreimbursed medical expenses in connection with the heart transplant and 
receive a second hardship withdrawal.  Two years later, you apply for a hardship withdrawal to help 
you purchase a new home, receiving a third hardship withdrawal.  One year later you apply for a 
hardship withdrawal to help you pay the tuition expenses for your child, you are denied because you 
have already received three hardships withdrawals. 
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Hardship withdrawals are includable in income and are subject to withholding taxes and a 10% 
penalty tax on the amount withdrawn. 
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Application for Benefits 

 
If you are planning to retire or if you or your beneficiary believe that you are otherwise eligible to 
receive benefits from the Annuity Fund, you should contact the Fund Administrator or Fund Office.  
You will then be given information concerning your benefits and the proper application forms. 

If a benefit is denied in whole or in part, you or your beneficiary will receive a written notice which 
explains the reason for the denial, refers to the part of the Annuity Fund on which the denial is based, 
and reviews the appeal procedure. 

You or your beneficiary can appeal a claim that is denied and will receive a full and fair review by the 
Joint Board of Trustees.  You may also review any documents that are related to the claim. A request 
for an appeal must be made in writing within 90 days of the date you received your notice of claim 
denial and you may submit written comments. 
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Form of Payment 

 
When you terminate due to retirement, death or for other reasons, the amounts credited to your 
Participant Account becomes payable.  You or your beneficiary will select the form of payment from 
the following: 
 

(a) Single sum payment 

 (b) Direct rollover 

 (c) A 60 months certain annuity contract 

  Under this form of payment, your Participant Account is used to purchase an 
annuity from a reputable company licensed to do business in Illinois.  You will 
receive 60 equal monthly payments.  The amount of the payment is determined by 
the amount in your Participant Account. 

 (d) A 120 months certain annuity contract 

  Under this form of payment, your Participant Account is used to purchase an 
annuity from a reputable company licensed to do business in Illinois.  You will 
receive 120 equal monthly payments.  The amount of the payment is determined by 
the amount in your Participant Account. 

 (e) A 50% joint and survivor annuity 

  Under this form of payment, your Participant Account is used to purchase an 
annuity from a reputable company licensed to do business in Illinois.  You will 
receive monthly payments until you die.  After your death, your beneficiary will 
receive monthly payments equal to 50% of your monthly payment until their death. 

(f) A 75% joint and survivor annuity 

  Under this form of payment, your Participant Account is used to purchase an 
annuity from a reputable company licensed to do business in Illinois.  You will 
receive monthly payments until you die.  After your death, your beneficiary will 
receive monthly payments equal to 75% of your monthly payment until their death. 

 
Payments will commence within 30 days after the Joint Board of Trustees has received and approved 
your application for benefits following your retirement or death. 
 
If your employment is terminated for any reason other than retirement or death, your payments will 
commence within 30 days after the first anniversary of your date of termination and after the Joint 
Board of Trustees has received and approved your application for benefits. 
 
On or after January 1, 1993, if your distribution is in a form that is eligible for rollover, you may elect to 
have all or a portion of it directly rolled over into either another qualified retirement plan or an 
Individual Retirement Arrangement (IRA).  Any portion of such a distribution which is not directly rolled 
over will be subject to a mandatory 20% withholding for federal tax purposes prior to the distribution 
being made. 
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If at the time of your termination, death or retirement, you have a spouse to whom you have been 
continuously married for at least one year and the value of your Participant Account exceeds $5,000, 
the Annuity Fund will pay your distribution under (e) as if you had elected a 50% joint and survivor 
annuity contract.  This will pay you a monthly benefit during your lifetime and, upon your death, will 
continue one-half of your monthly payment to your spouse for his/her lifetime.  If you do not want to 
receive your Participant Account as a 50% joint and survivor annuity or a 75% joint and survivor 
annuity, you may elect to receive your distribution under (a), (b), (c) or (d); however, your spouse must 
consent in writing to the form of payment selected. 
 
Please note:  If the value of your Participant Account is less than $5,000 whether you are married or 
single, the only form of payment available to you is a single sum payment (payment form (a)) or a 
direct rollover (payment form (b)). 
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Reemployment 

 
If your covered employment is terminated but you are later reemployed in covered employment, your 
Annuity Fund benefits could be affected by a break in service (see “Service” section). 
 
If you are reemployed before you have a break in service, you will be treated as if you had never 
terminated your covered employment. 
 
If at the time your covered employment is terminated you were vested and you are reemployed after a 
break year (see “Service” section), your years of service earned before your break years will be added 
to your years of service earned after your reemployment. 
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Situations That Affect Annuity Fund Benefits 

 
There are some situations you should know about that could affect Annuity Fund benefits or your 
receipt of benefits. 
 

- If you transfer to or from a position with an Employer which is not covered employment by 
this Annuity Fund, in determining eligibility to receive any benefits under the Annuity Fund, 
you will be entitled to take into consideration this other service.  However, Employer 
contributions to this Annuity Fund will not be made on your behalf. 

 
- If you (or your beneficiary) are legally incapable of receiving your benefit, the Annuity Fund 

can pay the benefit to a legal guardian.  If a guardian has not been appointed, the benefit 
can be paid to a spouse, child, or other person or institution the Joint Board of Trustees 
believes is responsible for care. 

 
- The law imposes a maximum limit on the amount of annual contribution for an individual to 

this Annuity Fund.  This maximum limit is currently $49,000 per year. 
 

- The Joint Board of Trustees intends for this Annuity Fund to be permanent but must reserve 
the right to terminate it.  If this happens, the Trust Fund will be used to pay out benefits to 
those who are eligible for them according to an orderly procedure established by law. 

 
- If the Annuity Fund is ever terminated, the account of each participant will immediately 

become nonforfeitable. 
 

- Benefits under this Annuity Fund are not insured by the Pension Benefit Guaranty 
Corporation (PBGC) if the Annuity Fund terminates.  There is no need to insure your 
account. Since your Annuity Fund is a defined contribution plan, contributions are credited 
right into your own account.  Moreover, if the Annuity Fund terminated or your Employer goes 
out of business, your account becomes nonforfeitable.  Recognizing this, the government 
exempts these plans from buying termination insurance. 

 
- The Joint Board of Trustees has the right to amend or modify the Annuity Fund from time to 

time. 
 

- If the Annuity Fund must be changed in order to obtain Internal Revenue Service approval 
and the change substantially affects benefits, you will be notified. 

 
- The law requires that special rules be applied to plan benefits if the Annuity Fund is 

determined to be top-heavy.  A plan is top-heavy if the account values for key employees 
exceed 60% of the account values for all employees.  The Annuity Fund is not currently 
top-heavy. 

 
- The Annuity Fund does not permit benefit payments to an alternate payee except in the 

instance of a Qualified Domestic Relations Order (QDRO).  Detailed information is available 
from the Joint Board of Trustees. 
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Other Rights 

 
As a participant in the Annuity Fund, you are entitled to certain rights and protections under the 
Employee Retirement Income Security Act of 1974 (“ERISA”).  ERISA provides that all Annuity Fund 
participants are entitled to: 
 
Receive information the Annuity Fund and benefits 
 
Examine, without charge, at the Annuity Fund Administrator’s office, the Fund Office and at other 
specified locations, such as worksites, all documents governing the Annuity Fund, including insurance 
contracts and collective bargaining agreements, and a copy of the latest annual report (Form 5500 
Series) filed by the Annuity Fund with the U.S. Department of Labor and available at the Public 
Disclosure Room of the Employee Benefits Security Administration. 
 
Obtain, upon written request to the Annuity Fund Administrator, copies of documents governing the 
operation of the Annuity Fund, including insurance contracts and collective bargaining agreements, 
and copies of the latest annual report (Form 5500 Series) and updated summary plan description.  
The Administrator may make a reasonable charge for the copies. 
 
Receive a summary of the Annuity Fund’s annual financial report.  The Annuity Fund Administrator is 
required by law to furnish each participant with a copy of this summary annual report. 
 
Obtain a statement telling you whether you have a right to receive a pension at normal retirement age 
(age 65) and, if so, what your benefits would be at normal retirement age if you stop working under 
the Annuity Fund now.  If you do not have a right to a pension, the statement will tell you how many 
more years you have to work to get a right to a pension.  This statement must be requested in writing 
and is not required to be given more than once every 12 months.  The Annuity Fund must provide the 
statement free of charge. 
 
Prudent actions by Annuity Fund fiduciaries 
 
In addition to creating rights for Annuity Fund participants, ERISA imposes duties upon the people 
who are responsible for the operation of the employee benefit plan.  The people who operate your 
Annuity Fund, called “fiduciaries” of the Annuity Fund, have a duty to do so prudently and in the 
interest of you and other Annuity Fund participants and beneficiaries.  No one, including your 
Employer, or any other person, may fire you or otherwise discriminate against you in any way to 
prevent you from obtaining a pension benefit or exercising your rights under ERISA.   
 
Enforce your rights 
 
If your claim for a pension benefit is denied or ignored, in whole or in part, you have a right to know 
why this was done, to obtain copies of documents relating to the decision without charge, and to 
appeal any denial, all within certain time schedules. 
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Under ERISA, there are steps you can take to enforce the above rights.  For instance, if you request a 
copy of the Annuity Fund documents or the latest annual report from the Annuity Fund and do not 
receive them within 30 days, you may file suit in a Federal court.  In such a case, the court may 
require the Annuity Fund Administrator to provide the materials and pay you up to $110 a day until you 
receive the materials, unless the materials were not sent because of reasons beyond the control of 
the Annuity Fund Administrator.  If you have a claim for benefits which is denied or ignored, in whole 
or in part, you may file suit in a state or Federal court.  In addition, if you disagree with the Annuity 
Fund’s decision or lack thereof concerning the qualified status of a domestic relations order or a 
medical child support order, you may file suit in Federal court.  If it should happen that Annuity Fund 
fiduciaries misuse the Annuity Fund’s money, or if you are discriminated against for asserting your 
rights, you may seek assistance from the U.S. Department of Labor, or you may file suit in a Federal 
court.  The court will decide who should pay court costs and legal fees.  If you are successful, the 
court may order the person you have sued to pay these costs and fees.  If you lose, the court may 
order you to pay these costs and fees, for example, if it finds your claim is frivolous. 
 
Assistance with your questions 
 
If you have any questions about the Annuity Fund, you should contact the Annuity Fund Administrator. 
 If you have questions about this statement or about your rights under ERISA, or if you need 
assistance in obtaining documents from the Annuity Fund Administrator, you should contact the 
nearest office of the Employee Benefits Security Administration, U.S. Department of Labor, listed in 
your telephone directory or the Division of Technical Assistance and Inquiries, Employee Benefits 
Security Administration, U.S. Department of Labor, 200 Constitution Avenue N.W., Washington, D.C. 
20210.  You may also obtain certain publications about your rights and responsibilities under ERISA 
by calling the publications hotline of the Employee Benefits Security Administration. 
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Facts You May Need 

 
The following summary data is furnished so that you may properly request information or refer to the 
Annuity Fund. 
 
Annuity Fund Name: Southern Illinois Laborers’ and Employers Annuity Fund 
 
Employer Identification Number: 37-1215679 
 
Annuity Fund Number: 001 
 
Type of Plan: Defined Contribution Plan 
 
Annuity Fund Fiscal Year: August 1 – July 31 
 
Plan Sponsor: Joint Board of Trustees of the Southern Illinois Laborers’ and 

Employers Annuity Fund 
5100 Ed Smith Way, Suite A 
Marion, IL 62959 
(618) 998-1300 

 
Annuity Fund Administrator: Joint Board of Trustees of the Southern Illinois Laborers’ and 

Employers Annuity Fund 
5100 Ed Smith Way, Suite A 
Marion, IL 62959 

 (618) 998-1300 
 
Fund Counsel Cavanagh & O’Hara 

101 W. Vandalia St., Suite 245 
Edwardsville, IL  62025 
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Board of Trustees: Union Trustees Employer Trustees 

 Flint Taylor Jerry Ross 
Laborers’ Local 1197 Ross Construction 
PO Box 56 504 W. Jackson St. 
McLeansboro, IL 62859 Marion, IL  62959 

 Matt Smith James McPhail 
LIUNA  Midwest Region Southern Illinois Asphalt Co., Inc. 
#1 North Old State P.O. Box 518 
Capital Plaza Marion, IL  62959 
Suite 535 
Springfield, IL 62701 

 Clint Taylor Laura Wilson 
Southern and Central Egyptian Contractors Association 
Illinois Laborers P.O. Box 2107 
District Council Carbondale, IL 62902 

 5100 Ed Smith Way  
 Suite B 
 Marion, IL 62959 

 Rodney Masterson Brian Rehbein 
Southern & Central ET Simonds Construction 
Illinois Laborers P.O. Box 2107 
District Council Carbondale, IL  62902 
5100 Ed Smith Way 
Suite B 
Marion, IL  62959 

 Jerry Womick Robert Balint 
Laborers’ Local 773 Howell Asphalt 
5102 Laborers’ Way P.O. Box 1009 
Marion, IL  62956 Mattoon, IL  62938-1009 

 
The agent of the Annuity Fund for legal process under the requirements of ERISA is the Joint Board of 
Trustees.  Service for legal process may also be served upon any Trustee. 
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Notes 
 
 


